
 

 
MONDAY MORNING RECAP  - September 17, 2018 

 

Last Week 
 
Dow Jones Industrial Average (DJIA) 26154.67 +238.13 +0.92%  
S&P 500 Index      2904.98 +33.30  +1.16%  
NASDAQ Composite Index     8010.04 +107.50 +1.36% 
U.S. 10 yr. Treasury Note Yield       2.99% +5 basis points 
Gold ($ per troy oz.)    $1195.00 +$1.40  +0.12% 
Oil ($ per barrel)        $68.99 +$1.24  +1.83%  
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GLOBAL EQUITIES: Global equity markets were buoyed by US-China trade talk 
optimism. The Trump administration invited Chinese officials to the table, easing market 
worries over the escalating tariff war. The S&P 500 ended up 1.2%, nearing the record 
high level reached in August. The pan-European STOXX 600 and FTSE 100 both ended 
higher by 1.1% and 0.4%, respectively, as market sentiment shifted towards more risk-
on.  
 
FX: The US dollar continued to weaken for the third consecutive week. The dollar fell 
0.6% against the six major currencies, weighed down by weaker-than-expected US 
inflation data. Emerging market currencies, including the South African rand and the 
Mexican peso, also strengthened after the Turkish central bank hiked rates to save its 
tumbling lira.  
 
FIXED INCOME: Global geopolitical tensions eased slightly last week as the Turkish 
central bank raised interest rates and US-China trade talks warmed, diminishing the 
flight to safer assets. The yield on the German 10-Year Bund and UK 10-Year Gilt 
moved up 10 basis points to 0.45% and 1.53%, respectively, as a result. The same 
forces, alongside strong US economic data and bigger Treasury auctions, have moved 
the US 2- Year and 10-Year up to 2.78% and 2.99%, respectively.  
 
COMMODITIES: Oil prices climbed back up last week as supply concerns resurfaced. 
The fall in US crude production as the industry faces pipeline capacity constraints 
compounded the positive price pressures from the pending sanctions on Iran, pushing 
WTI to $68.99 per barrel (bbl) and Brent to $78.09 per bbl.  

Market Summary 
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MONETARY POLICY: There was no policy change from the European Central Bank 
(ECB) or the Bank of England (BoE) last week. The ECB downgraded its inflation 
forecast for 2019 and 2020, despite wage data trending higher. The BoE was 
balanced with discussion around increased political uncertainty and a weaker-than-
expected inflation print accompanied by an upbeat assessment of activity and wage 
growth.  
 
 
CONSUMER SENTIMENT: UMich Consumer Sentiment jumped up to 100.8 in 
September, beating consensus expectations of 96.2 and reflecting strong economic 
data and easing trade tensions.  
 
 
INFLATION: US JOLTS revealed a tight labor market with 6.9 million job postings, 
more than the number of unemployed by 659,000 people in July, and contributing to 
a 2.9% monthly wage increase. The US Consumer Price Index gained 0.2% in 
August to amount to a 2.7% rise Year-on-Year (YoY), slightly below the 2.8% 
consensus. China’s August CPI inflation accelerated to 2.3% YoY from 2.1% YoY in 
July, primarily due to recent supply shocks.  
 
 
MANUFACTURING: US industrial production is on track for the strongest annual 
growth since 2010, beating consensus to increase 0.4% in August.  

Economic Summary 
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Source: Goldman Sachs Asset Management:, “Market Monitor”, 9/14/18 

 

1.  “Cons.” and “Prior” refer to current consensus expectations and the previous data release, 

respectively. 
 

Disclosure Statement 

BFS Wealth Management is a Registered Investment Advisor. 

This publication is only intended for clients and interested investors residing in jurisdictions in which 
the Adviser is qualified to provide investment advisory services. This material is provided for 
informational purposes only and does not in any sense constitute a solicitation or offer for the 
purchase or sale of securities.  Furthermore, the opinions expressed do not constitute investment 
advice and views expressed solely reflect those of the Adviser.  The Adviser does not attempt to 
furnish personalized investment advice or services through this publication. Any subsequent, direct 
communication with a prospective client will be conducted by the Adviser’s investment advisory 
representatives. Some of the information given in this publication has been produced by unaffiliated 
third parties and, while it is deemed reliable, the Adviser does not guarantee its timeliness, sequence, 
accuracy, adequacy, or completeness and makes no warranties with respect to results to be obtained 
from its use.  Permission to reprint or distribute any content from this publication requires the written 
approval of the Adviser.   

Information discussed in this report contains forward or backward-looking statements relating to 
anticipated financial performance, business prospects, returns, market forces, new services, 
technological developments, and other matters.  The Private Securities Litigation Reform Act of 1995 
provides a safe harbor for forward-looking statements.  In order to comply with the terms of the safe 
harbor, Adviser notes that a variety of factors could cause actual results and experience to differ 
materially from the anticipated results or other expectations expressed in these forward or backward-
looking statements.  Please remember that past performance may not be indicative of future results.  
Indices are not available for direct investment. 
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Thursday, September 20:  
Philly Fed (Cons: 15.8, Prior: 11.9)  
US Exist. Home Sales (Cons: 0.8%, Prior: -
0.7%)  
Japan Core CPI YoY (Cons: 0.4%, Prior: 
0.3%)  
Euro C. Conf. (Cons: -2, Prior: -1.9)  

Friday, September 21:  
US PMI (Cons: 55.0, Prior: 54.7)  
Euro PMI (Cons: 54.5, Prior: 54.5)  

Monday, September 17: 
No economic data released.  

Tuesday, September 18:  
No economic data released.  

Wednesday, September 19:  
US Housing Starts (Cons: 5.7%, Prior: 
0.9%)  
UK CPI YoY (Cons: 2.4%, Prior: 2.5%)  


